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SUBJECT: DEBT ARREARAGES ON USG LOANS AND CREDITS 

1 . THE EMBASSY RECENTLY RECEIVED A COPY OF A PAPER PREPARED FOR 
THE NATIONAL ADVISORY COUNCIL (NAC) ON INDIA'S "DEBT ARREARAGES 
AND USG LOANS AND CREDITS." THIS PAPER WAS PREPARED FOR THE NAC 
IN CONNECTION WITH NAC CONSIDERATION OF AN IDA CREDIT TO INDIA. 

WE WERE SURPRISED TO SEE FROM THIS PAPER THAT INDIA IS LISTED 

AS HAVING DEBT ARREARAGES TOTALING $7,971,447. A CHECK OF OUR 
FILES SHOWS NO EVIDENCE THAT THIS SUBJECT HAS BEEN DISCUSSED 
WITH THE GOI IN RECENT YEARS. IF INDEED SUCH ARREARAGES EXIST, 

WE CANNOT UNDERSTAND WHY THEY HAVE NOT BEEN RAISED WITH THE GOI. 

2. OUR REVIEW OF THE MAJOR COMPONENTS OF THE PAPER RAISE 
SERIOUS DOUBTS WHETHER IN FACT SUCH ARREARAGES TO EXIST. THE 
LARGEST COMPONENT IS $4,299,006 UNDER "WAR ACCOUNT SETTLEMENTS 
AND LEND LEASE." WE NOTE THAT ON JANUARY 24, 1975 THE USG AND 
THE GOI SIGNED AN AGREEMENT WHEREBY INDIA PAID RS 14 MILLION TO 
THE USG AND THE USG ACKNOWLEDGED THAT "SUCH CREDIT SHALL CONSTI- 
TUTE FULFILLMENT OF ALL OBLIGATIONS OF THE GOI UNDER THE SAID 
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PENDING MATTER RET. A TING TO LEND LEASE. 

3. THE SECOND LARGEST CATEGORY RELATES TO "CURRENCY LOANS TO 
PRIVATE ENTERPRISES." THERE ARE INDEED A NUMBER OF COOLEY LOANS 
TO INDIAN PRIVATE ENTERPRISES WHERE THE BORROWER IS IN DEFAULT. 
HOWEVER, SINCE NONE OF THESE LOANS ARE GUARANTEED BY THE GOI, IT 
IS DIFFICULT TO IMAGINE THAT THIS COULD BE CONSIDERED A GOI DEBT 
ARREARAGE. 

4. THE REMAINING ITEMS ARE ALL EXTREMELY SMALL. ODRI HAS NO 
RECORD OF ANY DEBT ARREARAGES RELATING TO "MILITARY SALES" - 
($12,364). AID DOES HAVE A CLAIM WHICH AMOUNTS TO $640 WHICH 
RELATES TO AID TRUST ACCOUNT CLAIMS AGAINST PRIVATE INDIAN 
LANDLORDS. THE AID MISSION HERE IS UNAWARE OF ANY AID REFUND 
CLAIM AGAINST THE GOI. WE SIMILARLY HAVE NO RECORD OF ANY CLAIM 
BY THE NATIONAL BUREAU OF STANDARDS. 

5. ACTION REQUESTED: WE WOULD APPRECIATE IT IF THE REFERENCED 

NAC PAPER COULD BE REVIEWED AND EITHER CORRECTED OR THE PERTINENT 
INFORMATION FURNISHED TO THIS EMBASSY. THE GOI IS EXTREMELY PROUD 
OF ITS RECORD OF MEETING FINANCIAL CLAIMS AND, IF INDEED WE CAN 
DOCUMENT THERE ARE ANY DEBT ARREARAGES, WE ARE FAIRLY CERTAIN 
THAT A SETTLEMENT COULD BE NEGOTIATED. 

SAXBE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DOCUMENTS, GOVERNMENT DEBTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 24 FEB 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: saccheem 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976NEWDE02739 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760069-0363 
From: NEW DELHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 976021 9/aaaaaqlg. tel 

Line Count: 85 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: saccheem 
Review Comment: n/a 
Review Content Flags: 

Review Date: 22 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 JUL 2004 by coburnhb; APPROVED <05 OCT 2004 by saccheem> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: DEBT ARREARAGES ON USG LOANS AND CREDITS 
TAGS: EFIN, IN, US, NAC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



